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E.O. 11652: N/AP 
TAGS: EFIN, VE 

SUBJECT: OPIC INSURANCE-APPLICATION FOR REGISTRATION 
FROM ALLIED TUBE AND CONDUIT 

1 . EMBASSY HAS RECEIVED MEMORANDUM FROM OPIC TRANSMITTING 
APPLICATION FOR REGISTRATION FOR POLITICAL RISK INVESTMENT 
INSURANCE RECEIVED FROM ALLIED TUBE AND CONDUIT. WHILE EMBASSY 
HAS HAD NO DIRECT CONTACT WITH EITHER ALLIED OR THE VENEZUELAN 
FIRM CONDUVEN. C.A., REGARDING THE PROPOSED LICENSING AGREEMENT, 

THE PROJECT SEEMS ENTIRELY APPROPRIATE AND BENEFICIAL TO THE 
ECONOMY OF VENEZUELA. THE GOV HAS PLACED SPECIAL EMPHASIS ON 

THE DEVELOPMENT OF AN INDIGENOUS CAPABILITY TO PRODUCE MOST TYPES 
OF STEEL PRODUCTS, INCLUDING TUBING. CARACAS 246 OF JANUARY 10, 

1977 TRANSMITTED FAVORABLE WTDR ON CONDUVEN. 

2. HOWEVER, DEPARTMENT AND OPIC ARE AWARE THAT EMBASSY IS CURRENTLY 
IN PROCESS OF CONSULTING WITH GOV RE RESUMPTION OF OPIC 
INCONVERTIBILITY INSURANCE PROGRAM IN VENEZUELA. AMBASSADOR 
DISCUSSED SUBJECT WITH MINISTER OF FINANCE MARCH 18; ECONOMIC 
COUNSELOR FOLLOWED UP WITH MINISTRY OFFICIAL APRIL 4. PENDING 
OUTCOME OF THESE CONSULTATIONS, DECISION TO ISSUE INCONVERTIBILITY 
INSURANCE POLICY SHOULD BE POSTPONED. EXPROPRIATION INSURANCE 
REQUESTED BY ALLIED PRESENTS CONFLICT WITH ANDEAN CODE 
PROVISIONS GOVERNING SUBROGATION AND ARBITRATION; FOR THIS 
REASON GOV UNLIKELY TO ASSENT, EVEN IMPLICITLY, TO ISSUANCE. 
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